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Newsletter of the Board of Arsenal Supporters' Trust

 - Membership update -

We are writing to give you an update on recent developments in the ownership 

structure at Arsenal Holdings plc, the owner of Arsenal Football Club, and to explain how the Trust has responded.

Ownership changes                                                            
On 5th April 2007, ITV announced the sale of its 9.99% stake in Arsenal to       Kroenke Sports Enterprises (KSE), who are owned by Stan Kroenke of the Colorado Rapids of the Major Soccer League.
Mr. Kroenke is also the co-owner of the St Louis Rams (National Football League) and owner of the Denver Nuggets in the NBA (National Basketball Association), the Colorado Avalanche in the NHL (National Hockey League), and the Colorado Mammoth in the NLL (National Lacrosse League).                                                            

KSE also bought ITV's 50% share of Arsenal Broadband limited. The Arsenal           Holdings shares were purchased at £6,800 pounds per share. The combined             consideration for the two transactions is £65 million. This values the club at about £425m - with the existing debt a full valuation is closer to £700m.                                                                       

Stan Kroenke has also bought further shares in Arsenal that takes his total         holding to 11.26%. Significantly, shares representing 1% of the Club was purchased from the club's largest shareholder, Danny Fiszman. These shares were bought for £5,900. As of Friday last week, Arsenal shares were trading at £6,900.                                                                   

 Response of Arsenal Supporters' Trust                                        

Earlier this month, the AST circulated to all members the position we would take in the event of substantial change in ownership. We have used this extensively with the media and stakeholders, as you will see in the press cuttings attached.                                                           

In summary, we have welcomed the sale of ITV’s shares. The Trust feels it is an advantage to have the uncertainty of the ITV ownership out of the way. 

ITV have been a known seller for over two years, and from first impressions Mr   

Kroenke operates a well regarded sporting business in the US that will enhance the sports marketing and commercial experience available to Arsenal.                                                        

We have also stressed directly to Kroenke Sports Enterprises two key         

principles that we will continue to take forward:                            

1. The importance we place on their being a good dialogue between the Directors/shareholders in the Club and the Trust. As we have demonstrated in the last few years through good relations with among many, Keith Edelman, Peter Hill-

Wood, ITV, Lansdowne Partners and David Dein, there is a benefit to all sides communicating with each other to deliver on our common goal of a more successful club.               

2. Our position that should Kroenke Sports Enterprises seek to make a full takeover of the club, we would expect them to set out to the Trust and all key stakeholders how they intend to manage that takeover and the subsequent business plan that would be put into place.      

We are not automatically opposed to a takeover. We will judge any proposed takeover on its merits. The key criteria will be the short and longer-term benefits that it will bring to the club. We would not support a takeover that placed the club into severe acquisition led debt and had as its sole objective the extraction of profit.                                                        

Message from Stan Kroenke                                                    

Finally, we are encouraged that we can report that we have already been in correspondence with Stan Kroenke.  The Trust is delighted that within just one week of ownership, and at a very busy time in the US sports season, that Mr Kroenke took the time to write to us. 

This is particularly so given that Mr Kroenke prefers to let his sports teams do the talking, rather than be the focus of attention himself. In his letter, Mr Kroenke stresses the long-term commitment he is making to football, both at Arsenal and the Colorado Rapids – a set up with 24 youth pitches and a new stadium. 
He also says that he “recognises and appreciates the AST role and contribution to the Club and the valuable perspective which you provide to the shareholders, board and management. Over the next months I look forward to learning more about the Club through a dialogue with you all . We much admire the values and culture of the club”.
Mr Kroenke has committed to meeting with  the Trust in the coming months as part of his intention to learn more about the club and the AST will continue to work with him and all other major shareholders.

Getting others to join the Trust
Finally, we also attach a membership form.  Please do give this to any shareholder or supporter you know who you think would be interested in joining us.           
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