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ARSENAL SUPPORTERS’ TRUST (AST) UPDATE 

No one will have failed to notice the media focus on the changing ownership of teams in the Premiership. Since our last newsletter (June 2006) Aston Villa and West Ham have changed hands and Liverpool, Newcastle and Manchester City are all in discussions with external investors.

Your Trust does not have a blanket view on these matters that all change is bad because every takeover has its own issues. Clearly a debt laden takeover is significantly less attractive than genuine new investment when existing owners feel they can not invest further to take the Club forward.

The Trust wants to be relevant to any future discussions at Arsenal on such matters and by broadening the membership of the Trust amongst shareholders and supporters alike we seek to represent the fans when the time comes. There are as many views on the timing as there are “trusted sources” but it seems more and more likely that Arsenal’s current shareholding structure is set to change in the future.

Your membership of the Trust is greatly appreciated. It is your Trust. Our regular meetings are on the second Monday of every month in central London, starting at 6.30pm (all future dates are shown on the website). Do please come along if you have any questions or would like to help us develop the Trust further, you would be very welcome. 

ARSENAL HOLDINGS PLC – ANNUAL GENERAL MEETING (AGM) 
October 19th saw the first ever AGM to be held at the new stadium. The AST was well represented and the Club gave the AST a prominent position at the entrance to the meeting room to set up the banners, table etc for us to meet and greet shareholders before the meeting. The AST had tabled three written questions that were all called to be asked by Peter Hill-Wood. The questions concerned the ITV plc shareholding in Arsenal, a desirability of a potential share split to lower the share price and the prospects for a foreign takeover.
AST ANNUAL GENERAL MEETING – 13th November 2006
The AGM passed without incident with all resolutions being passed. Thank you for those who attended and also to those you completed and returned their proxy forms.

THE ORPHAN SHARE – ISSUED TO THE AST

At the Arsenal AGM the decision to issue the “orphan” share to the AST was voted on by all shareholders. The decision was ratified and we enclose the official Stock Exchange announcement the Club made on 16th November regarding this award. The wording of this announcement regarding the Trust’s “intention to allow all supporters the possibility to collectively purchase shares in the company” is encouraging. 

As of today your Trust mutually owns three shares in Arsenal with a market value of £15,000. 
MEMBERSHIP UPDATE

Membership of the AST continues to grow and members personal shareholdings in Arsenal shares are now valued at over £5m which represents almost 2% of shares in issue. Clearly there is a long way to go to reach a level where your Trust can become a genuine voice at Arsenal and we encourage all members to spread the word and sign up at least one new member in the New Year. 

Lifetime membership is still available at £250 and has so far been taken up by 18 members for which we are grateful. 

AST SHARESAVE SCHEME

We are continuing to work on the launch of an Arsenal ShareSave scheme. We said this in June and it is fair to say that to launch such a scheme professionally, efficiently and within the rules of the financial regulators is challenging for a voluntary organization like the AST. Several meetings have been held with possible “financial partners” to seek their views on their being involved with the launch and “deposit taking” connected with the proposed scheme. We are also in discussion with Direct ShareDeal who are involved in the recently launched Glasgow Rangers sharesave scheme and also with Supporters Direct, the umbrella organisation for all Supporters Trusts. We will report back to members on this matter again in due course.
SHARE TRANSFERS BETWEEN AST MEMBERS

The AST has continued to facilitate share transfers between members in the past few months. Anyone interested in such a transfer should make contact at the email address / telephone number at the end of this newsletter. The shares are trading at about £5,000 each. 
AST QUESTION and ANSWER WITH DAVID DEIN – COMING SOON!
David Dein has committed to this and we hope to arrange a date in February 2007. This will be an excellent opportunity to question the Club’s third largest shareholder and clearly the Arsenal Director of Football. We expect this to be an “off the record” discussion which should encourage some lively and candid debate. 
MISCELLANEOUS – ITV plc / BSkyB, Hedge funds and Highbury Square
You may have seen that BSkyB recently made a lightning raid on ITV and bought 17.9% of ITV at a price of almost 20% higher than the then prevailing market price. So what? Basically with BSkyB owning this large blocking stake in ITV is less likely that ITV will be bought by an opportunistic private equity deal as was proposed in April. So what? Any deal involving a lot of debt would need quick sales of non core assets to repay this debt. ITV’s shareholding in Arsenal is currently valued at £30m and ITV expect this to go higher if they can wait to see the projected benefits of the Highbury Square apartment sales.
Hedge funds still have an interest in Arsenal shares. The Arsenal share trade in late September, although “only” £1.5m involved another hedge fund, although not Lansdowne this time.

Trust representatives met with Lansdowne in October who again confirmed its long term “hold” intentions it has towards its shareholding in Arsenal.

The Highbury Square development is said to be going well with over 85% of units that have been released for sale having been sold. Exact numbers sold have not been released but we estimate that so far 500 units have been sold of the total 704 that will eventually be built. Arsenal is the property developer on this and is subject to market risk on the sales. Early sales on the site, which is due for completion in 2010, will reduce this risk. The money raised from the sales will be used firstly to repay the £125m development loan taken out, then the £50m floating rate loan taken out in July as a part of the £260m new stadium refinancing and anything in excess of that can either be used to prepay some of the £210m long term debt on the new stadium or be used for other purposes. Time will tell.

GET INVOLVED, HAVE YOUR SAY

If you would like to contact us, please call on 07709 718545 or drop us an email to info@arsenaltrust.org. The AST website (www.arsenaltrust.org) is regularly updated with news and articles posted to keep members informed of developments. 
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