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ARSENAL SUPPORTERS’ TRUST (AST) END OF YEAR REVIEW 

With 2005 coming to a close, here’s an update on the latest activity of the Trust as it continues to increase its membership and establish itself as a voice for small shareholders, supporters in general and all those interested in the governance of Arsenal Football Club.

ARSENAL SUPPORTERS’ TRUST ISSUED “ORPHAN” SHARE

The AST further enhanced its relationship with the club at the recent Arsenal Holdings plc AGM when a single ordinary share in the company was issued to the Trust by a unanimous vote from the Board of Directors. The directors own 62% of Arsenal and the “orphan” share was a legacy of new shares being created so ITV (Granada Media at the time) could take its 9.99% stake. Once the AST identified the existence of this single share it wrote to all directors of Arsenal suggesting the AST would be a suitable home for it.

Peter Hill-Wood, the club’s chairman announced the decision that the share will be issued to the Trust as a “further demonstration of the Board’s recognition of the AST and its role to represent small shareholders and supporters in general”. The assembled shareholders applauded the decision which will be ratified at the next AGM. The decision is all the more significant when you consider that the shares currently trade on the OFEX market for approximately £4,600 each. The club announced this award in the matchday programme for the Sunderland game (5th November). The award was especially pleasing for the board of the Trust since the initial suggestion of the club was to ask the Trust to pay the prevailing market rate for the share. The award takes the Trust’s shareholding to two shares with representation via its members of over 300 shares in the club. 

The Trust presence at the AGM was very visible with a table allocated by the club at the point of entry for shareholders. Along with the newly acquired AST banners much interest was generated not least because all shareholders had received a letter from the AST about ownership issues in the very week of the AGM (see below).

OWNERSHIP ISSUES

The AST also took the opportunity to ask a question at the AGM regarding the existence of professional investment firms (hedge funds) who have recently started to buy shares in Arsenal. Investigations by the Trust have revealed the identity of these investors as they are otherwise obscured by being held in nominee accounts. Of most interest is the 

disclosure of Lansdowne Partners’ holding in Arsenal, the hedge fund that owned 8% of Manchester United before it was bought by the Glazers. 

Peter Hill-Wood’s response to the enquiry was that the board felt that Lansdowne’s presence was their own business and that whilst the board had met with them as a significant investor there was “nothing sinister” about their investment.

Lansdowne had initially declined to meet with the AST but then consented to a meeting once the presence of these new shareholders was disclosed in the Daily Telegraph (see enclosed press article). The meeting was cordial and will be repeated in the future and served the purpose of being able to formally introduce the Trust as an “interested” shareholding group.

The Trust has also responded to the recent appointment of two new non-executive Directors by writing to both individuals. Sir Chips Keswick has replied swiftly with a positive attitude towards the Trust. A response is still awaited from Lord Harris.

AST AGM 2005 / SHARESAVE SCHEME

The AST’s third Annual General Meeting took place on Monday 14th November 2005. The meeting covered the usual items of business before a short talk by Supporters Direct Managing Director, Phil French.

Among the topics covered was the sharesave scheme which has been mooted by the Trust for some time. All members were surveyed on the subject of a sharesave scheme being operated and positive responses were received from over a third of the membership. As a result, a formal proposal is being prepared with a view to presentation to the Trust’s members in January 2006.

SHARE TRANSFERS BETWEEN AST MEMBERS

We are pleased to announce that in November the Trust facilitated the first member to member “off market” share transfer. This was done with the co-operation of the Registrars and was a relatively easy way for both parties to make the transfer without engaging stockbrokers or banks. In addition the Trust took a small commission which goes directly to Trust funds.

BOARD MEETING AT HIGHBURY – 9TH JANUARY 2006 

The AST board has now received approval from Arsenal Managing Director Keith Edelman to hold its January meeting in the boardroom at Highbury. See the attached sheet for details of how you can attend this meeting.

ADVERT IN THE MATCHDAY PROGRAMME

A further advertisement for the Trust was run in the Ajax matchday programme on Wednesday 7th December 2005. Further advertisements will appear during 2006.

MEETINGS WITH ARSENAL AND ITV plc

The Trust board continues to meet regularly with Keith Edelman with the last meeting taking place in September when the presence at the AGM was agreed. The board is also maintaining a continuous dialogue with Tom Betts, Operations Director of ITV plc, in an effort to monitor the intentions of one of Arsenal’s major shareholders.

THE REAL ARSENAL STORY

An advertisement for a recently published book about Arsenal’s early years is also enclosed with this letter. It is a fascinating read about some early football pioneers written with the kind assistance of their descendants. The Trust will earn a small commission on any books sold so please take a look. The price at which we are able to offer you the book is 50% below that at which it is offered on www.amazon.co.uk!

WEBSITE 

The AST website (www.arsenaltrust.org) is regularly updated with news and articles posted to keep members informed of developments. 

GET INVOLVED, HAVE YOUR SAY

The Trust’s regular meetings are on the second Monday of every month in central London (all future dates are shown on the website). Do please come along if you have any questions or would like to help us develop the Trust further, you would be very welcome. 

If you would like to contact us, please call on 07709 718545 or drop us an email to info@arsenaltrust.org.
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