Comment from ITV plc AGM 26th May 2005

I attended the above AGM. Attendance was about 200 people, mainly pensioners.

I asked the Trust question which was handled by the FD (shame he did not have the courtesy to respond to the AST letters!)

At the financial year end of ITV (31.12.04) its shareholding in Arsenal was 4.99%. It had a book value of £6m whilst the FD said the market value was £11m (equiv to about £3700 per share which is fair for the calendar year end – now closer to £4300). It was confirmed that there is much interest in football clubs (he mentioned the Chelsea purchase) and that whilst it is non core to the business and they had received offers (no details) they are not actively marketing the 10% they now own. The Chairman Sir Peter Burt confirmed they had no current plans to sell the shareholding.

It is likely that ITV have an exit price in mind and would sell at the right time

At the current £4300 a share the ITV shareholding is worth about £26.5m. In the context of annual pre tax profits for ITV of £200m ish then if they were to sell for say £40m they would get a nice exceptional item and cash inflow.

We expect to follow up with a meeting with Tom Betts, the Managing Director of Operations at ITV.

Nigel
