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9 March 2005

Dear Mr Miles
Extraordinary General Meeting (EGM) 10th October 2000
On behalf of the Arsenal Supporters’ Trust as a shareholder in Arsenal Holdings plc we would be very grateful if you could correct any misunderstandings about the structure of Arsenal’s share capital. I detail below our current understanding.

· Prior to the above EGM the authorised and issued share capital of The Arsenal Football Club plc was £56,000 being 56,000 £1.00 ordinary shares.

· Special Resolution 1a) at the above EGM increased the authorised share capital to £62,217 by the creation of 6,217 new ordinary £1.00 shares.

· Special Resolution 2a) of the above EGM further increased the authorised share capital to £76,000 by the creation of £13,783 new ordinary £1.00 shares. Was this resolution passed? The note in the Club’s Statement of Accounts on “Called up Share Capital” only refers to the authorised share capital being £62,217.
· Granada Media Group Limited (Granada) subscribed for 2,947 ordinary shares under a Subscription Agreement, representing 5% of the authorised and issued share capital of 58,947 ordinary £1.00 shares.
· The Conditional Subscription Agreement (CSA) entered into by Granada relates to an additional 4.99% of the enlarged share capital. In the Statement of Accounts for the years’ ending 31st May 2001, 2002, 2003 and 2004 this new issue of shares has been stated as being for an additional 2,947 shares. I note in the recently published Interim Accounts for the period to 30th November 2004 this number has been increased to 3,269 new ordinary shares. Has a “note” been issued regarding this restatement?
· If 3,269 is the correct figure then the new authorised and issued share capital should be the current 58,947 + 3,269 = 62,216 or one ordinary share less than the previously declared authorised amount.

· The Newstrack announcement yesterday relating to the CSA states that the total number of ordinary shares now in issue is 62,218. Is this correct?

· Are there any plans for this additional authorised but un-issued share? Or is this now two shares? The Arsenal Supporters’ Trust would like to make an offer for this “orphan” share.

· Special Resolution 2c) authorised the Board to allot relevant securities up to an aggregate nominal amount of £3,110 or approximately 5% of the enlarged share capital. If this resolution was passed is it renewed at every AGM or does the authority expire later this year on the 5th anniversary of the EGM?

We would welcome your comments on the above and also be pleased to learn of any plans for the “orphan” shares.
Yours sincerely

Nigel J Phillips

SOCIETY BOARD MEMBER
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